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SUBJECT: COFFEE FOREIGN OFFICE REACTION TO APRIL WG MEETING 

1. DURING CONVERSATION WITH EMBASSY OFFICER, JORIO DAUSTER OF 
FOREIGN OFFICE BASIC PRODUCTS DIVISIONSACD MEMBER OF GOB DEL 
TO APRIL 14-25 LONDON MEETING, SAID THAT STRONG US OPPOSITION 
TO GOB PROPOSALS CAME AS SURPRISE TO BRAZILIANS, EVEN THOUGH 
THEY HAD SOME FOREWARNING DURING CALAZANS VISIT TO WASHINGTON. 
HE SAID GOB WAS DISAPPOINTED BY US REJECTION OF THEIR PROPOSAL 
TO INCLUDE SOME AUTOMATICITY IN ESTABLISHMENT OF ANNUAL QUOTAS 
AND SAPD THAT GOB DID NOT REALLY UNDERSTAND KS ARGUMENT THUO 
THEIR CONCEPT WOULD CAUSE CONFRONTATIONS. DAUSTER SAID THAT 
AGREEMENT BASED ON ANNUAL NEGOTIATIONS OF QUOTAS WOULD LEAD 
TO SAME FRICTIONS AND CONFLICTS THAT UNDERMINED PAST ICA. HE 
INDICATED THAT GOB FELT LESS STRONGLY ABOUT US OPPOSITION TO 
THEIR PROPOSAL ON GUARANTEE STOCK. 
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2. ON US PROPOSAL, DAUSTER SAID THAT GOB HAD PARTICULAR 
PROBLEMS WITH PROPOSED TREATMENT FOR UNDERSHIPMENTS. HE 
SAID THATPN IN ADDITION TO INTRODUCING NEW ELEMENT OF PRO- 
DUCER RESPONSIBILITY TO SHIP FULL QUOTAS, PROPOSED DEDUCTION 
PENALTY FOR UNDERSHIPMENT OF ANNUAL QUOTA WOULD GIVE POWERFUL 
MARKET LEVERAGE TO THE SMALL NUMBER OF GOB COFFEE IMPORTING 
COMPANIES THAT ACCOUNT FOR THE BULK OF WORLD PURCHASES. 

3. COMMENT: DURING CONVERSATION, DAUSTER GAVE IMPRESSION 
THAT BRAZIL FEELS INCREASINGLY ISOLATED AMONG PRODUCERS. 

HE MENTIONED LACK OF AGREEMENT AMONG PRODUCERS AT LONDON 
MEETING ANF COMMENTED THAT IT IS "IMPOSSIBLE" TO DO ANY- 
THING WITH THE CENTRAL AMERICANS. HE SAID COLOMBIANS AND 
AFRICANS WERE GENERALLY FAVORABLE TOWARD US PROPOSAL. 
ALTHOUGH BRAZE FELT THAT WITHOUT MODIFICATION OF SOME 
SIGNIFICANT ASPECTS, MAKING US PROPOSAL EQUALLY AGREEABLE 
TO PRODUCERS AND CONSUMERS, A NEW ICA MIGHT BE NEGOTIATED 
BUT MIGHT FALL APART WITHIN A COUPLE OF YEARS, LEAVING 

ALL PARTIES WORSE OFF. 

CRIMMINS 
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